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1. TOI STATE NEWS AGENCY (ANTARA) REPORTED THAT 
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IR. WIJARSO, GOI DIRECTOR FOR OIL AND GAS, SAID 
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DURING TELEVISION INTERVIEW AUGUST 2 THAT: 

A) PRICE OF OIL SOLD IN BULK WILL NOT DECLINE, BUT 
INSTEAD WILL GRADUALLY RISE ACCELERATED BY "MID-EAST 
SITUATION"; 

B) HE DID NOT UNDERSTAND DEVELOPED COUNTRY ARGUMENT 
THAT OIL PRICE INCREASES WOULD HARM OIL PRODUCING 
COUNTRIES; 

C) HE DID NOT BELIEVE OIL SURPLUS WOULD RESULT IN 
LOWER PRICES; 

D) ALTHOUGH MEMBER OF OPEC, "INDONESIA IS FREE TO 
FIX THE PRICE OF HER OWN OIL EXPORTS"; AND, 

E) OPEC PLANS TO MEET IN SEPTEMBER TO REVIEW THE 

$1 1.70 POSTED PRICE AND TO STUDY PRICE DEVELOPMENTS IN 
DEVELOPED COUNTRIESM 

2. SPEAKING AT CLOSING SESSION SECOND STAFF AND 
MANAGEMENT (SUSPI-MIGAS) COURSE AUGUST 5, GENERAL 
IBNU SUTOWO, PERTAMINA'S PRESIDENT-DIRECTOR, REPORTEDLY 
SAID THAT "TO HAVE THE (OIL) PRICE LOWERED IS NOT 
REALISTIC, AS THE PRICETINCREASE HAS BECOME A REALITY 
AND, LIKE HISTORY, CANNOT BE TURNED BACK." IBNU SAID 
INCREASED REVENUES FROM OIL EXPORTS SHOULD BE USED 

TO DEVELOP ALTERNAT3 FORMS OF ENERGY TO SUBSTITUE FOR 
OIL AND GAS. ENDUNCLASSIFIED. 

BEGIN CONFIDENTIAL. 

3. COMMENT: WIJARSO'S PUBLIC COMMENTS, WHICH ARE 
CONSISTENT WITH REMARKS HE MADE PRIVATELY TO ME 
(REFTEL A), REINEORCE OUR VIEW (AND THAT OF AMEMBASSY 
JIDDA, PARA 3, REFTEL B) THAT IN DEALING WITH THE NEW 
HIGHLY SOPHISTICATED OIL PRODUCING COUNTRY BUREAUCRACIES 
WE NEED MUCH HARDER AND MORE RELEVANT DATA TO SUPPORT OUR 
CONTENTIONS, ESPECIALLY IE WE ARE TO ARGUE SUCCESSFULLY THAT IT IS 
IN THE OIL PRODUCING COUNTRIES' INTERESTS TO REDUCE OIL PRICES. 

END CONFIDENTIAL. 
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